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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTHCAROLINA

DOCKET NO. 2007-3-E —ORDER NO. 2007-

~ 2007

Duke Energy Camlinas, LLC
Annual Review of Base
Rates for Fuel Costs

)
) JOINT PROPOSED ORDER APPROVING

) BASE RATES FOR FUEL COSTS
) AND ADOPTING

) SETTLEMENT AGREEMENT

I. BACKGROUND

This matter comes before the Public Service Commission of South Carolina

("Commission" ) on the annual review of base rates for fuel costs of Duke Energy Carolinas,

LLC ("Duke Energy Camlinas" or the "Company" ). The procedure followed by the

Commission is set forth in S.C. Code Ann. Ij 58-27-865, as amended by 2007 S.C. Acts 16

(Senate Bill 431), which provides for annual hearings to allow the Commission and all interested

parties to review the prudence of the fuel purchasing practices and policies of an electrical utility

and for the Commission to determine if any adjustment in a utility's fuel cost recovery

mechanism is necessary and reasonable.

The parties before the Commission in this docket are Duke Energy Carolinas, the Office

of Regulatory Staff of South Camlina ("ORS"), and South Carolina Energy Users Committee

("SCEUC") (collectively referred to as the "Parties" or sometimes individually as a "Party" ).

Prior to the hearing, the Parties caused a nine (9) page Settlement Agreement, dated August 16,



2007 (the "Settlement Agreement" ), to be filed with the Commission. The Settlement

Agreement is attached as Order Exhibit I and is incorporated in and made part of this Order.

H. JURISDICTION OF THE COMMISSION

In accordance with S.C. Code Ann. Jj 58-27-140 (1), the Commission may, upon petition,

ascertain and fix just and reasonable standards, classifications, regulations, practices or service to

be furnished, imposed, observed, and followed by any or all electrical utilities. Further, S.C.

Code Ann. $ 58-27-865(B) states, in pertinent part, that "upon conducting public hearings in

accordance with law, the [C]ommission shall direct each company to place in effect in its base

rate an amount designed to recover, during the succeeding twelve months, the fuel costs

determined by the [C]ommission to be appmpriate for that period, adjusted for the over-recovery

or under-recovery from the preceding twelve-month period. "

Consistent with the requirements of S.C. Code Ann. J2 58-27-865 (B) and the

Commission's Settlement Policies and Pmcedures, the Commission convened an evidentiary

hearing to determine the reasonableness of the Parties' settlement and whether acceptance of the

settlement is just, fair and in the public interest.

HI. DISCUSSION OF THE HEARING AND THE SETTLEMENT AGREEMENT

The public evidentiary hearing in this matter was held on August 23, 2007 before this

Commission with the Honorable G. O'Neal Hamilton, Chairman, presiding. Representing the

Parties were Lara Simmons Nichols, Esquire,
'

and William F. Austin, Esquire, for the Company;

Scott Elliott, Esquire, for SCEUC; and C. Lassie Hammonds, Esquire, for ORS. At the hearing,

the Parties presented the Settlement Agreement (Order Exhibit 1) that was filed with the

Commission on August 16, 2007. In the Settlement Agreement, which was admitted into the

record as Hearing Exhibit 1, the Parties represented to the Commission that they had discussed

'
On July 1 1, 2007, the Commission granted Ms. Ntchols' request for admission pro hoc vice in this docket.



the issues presented in this case and determinmi that each Party's interests and the public interest

would be best served by settling all issues pending in this case in accordance with the terms and

conditions contained in the Settlement Agreement.

Further, the Parties presented witnesses in support of the Settlement Agreement and

various other matters related to the Company's base rates for fuel costs. Duke Energy Carolinas'

witnesses Elliott Batson, Ronald A. Jones, and David C. Culp presented direct testimony on

behalf of the Company and sponsored composite Hearing Exhibit 2 . Company witness John J.

Roebel presented direct tesfimony on behalf of Duke Energy Carolinas. Finally, Company

witness Jane L. McManeus (i) presented both direct and supplemental testimony on behalf of

Duke Energy Carolinas, (ii) sponsored composite Hearing Exhibit 2, and (iii) sponsored the

Settlement Agreement (Hearing Exhibit 1). The prefiled testimony of all Company witnesses

was accepted into the record without objection, and the exhibits attached to each witness' pre-

filed testimony were marked as composite Hearing Exhibit 2 and entered into the record of the

case.

Company witness Elliott Batson testified regarding Duke Energy Carolinas' fossil fuel

purchasing practices and costs for the period of July 2006 thmugh June 2007 and described any

related changes forthcoming in the pmjected period. Duke Energy Carolinas' witness John J.

Roebel discussed the performance of the Company's fossil-fueled and hydroelectric generating

facilities during the period of July 1, 2006, through June 30, 2007, and their operating efficiency

2
Composite Hearing Exhibit 2 consists of The Direct Testimony and Exhibits of Ronald A. Jones (redacted and

non-redacted versions) (Exhibits 1-3); the Direct Testimony and Exhibits of M. Ellion Eatson (Exhibits t-s); the
Direct Testimony of John J. Roebek the Direct Testimony and Exhibits of David C. Culp (Exhibits 1-2); the Direct
Testimony and Exhibits ofJane L. McManeus (Exhibits 1-9)as corrected; the Direct Testimony (includes the Report
of the Audit Department) and Exhibits of Jacqueline R. Cheny (Exhibits 1-7); the Direct Testimony and Exhibits of
Michael Seaman-Huynh (Exhibits 1-11);and the Supplemental Testimony of Jane L. McManeus.



during the test period. Mr. Roebel testified that Duke Energy Carolinas' generating system

operated efficiently and reliably during the test period.

In his testimony, Company witness Ronald A. Jones discussed the performance of Duke

Energy Carolinas' nuclear generation fleet during the test period. He reported to the

Commission that Duke Energy Camlinas achieved a net nuclear capacity factor, excluding

reasonable outage time, of 102.7(pro for the current period, which is above the 92.5% set forth in

S.C. Code Ann. tj 58-27-865. Company witness David C. Culp provided further information

regarding the Company's nuclear fuel purchasing practices and costs for the test period and

described changes forthcoming in the 2007-2008 forecast period.

Next, Duke Energy Carolinas' witness Jane L. McManeus testified regarding the

Company's procedures and accounting for fuel, actual fuel costs incurred since July 2006, actual

environmental costs incurred for the period May 4, 2007 through June 30, 2007, the associated

over/under-recovery of such costs, and the Company's computations of proiected fuel and

environmental costs. Afler adjusting for the envimnmental under-recovery, she described how

the various components of fuel are included in the calculation of the Company's fuel expenses,

and explained the basis for estimated fuel costs during the billing period. Ms. McManeus

explained that in compliance with 2007 S.C. Acts 16, and specifically the amendments to S. C.

Code Ann. t) 58-27-865 (A)(1), which add certain variable environmental costs to the definition

of "fuel cost" and require the development of a separate envimnmental component of the overall

fuel factor, the Company calculated an environmental component for each of the Residential,

General Service/Lighting and Industrial customer classes. The over/under recovery of

environmental costs incurred since the enactment of 2007 S.C. Acts 16 and the projected

' On August S, 2007, we granted the Motion of Duke Energy Carolinas to treat specific material filed in the present
proceeding as confidential. Specifically, the Commission Ordered that certain materials contained in Duke Energy
Carolinas' witness Ronald A. Jones' Testimony and Exhibit 3 should be treated as confidential.



environmental costs are allocated among the three customer classes based upon firm peak load.

The resulting allocated costs are converted to the environmental component for each class

expressed in cents per KWH and added to the fuel component. Ms. McManeus proposed

combined fuel factors of 1.8215tt/KWH for Residential customers, 1.8057tf/KWH for General

Service/Lighting customers and 1.78296/KWH for Industrial customers. In proposing these

combined fuel factors, Ms. McManeus testified that such factors should result in the Company

being neither under nor over-recovered in its fuel costs, including environmental costs, at the end

of the billing period in September 2008.

Following the Company witnesses, ORS presented the direct testimony of Ms. Jacqueline

R. Cherry, who also sponsored composite Hearing Exhibit 2 and testified in support of the

Settlement Agreement (Hearing Exhibit I). Specifically, Ms. Cherry testified about the audit

carried out by ORS, as wefi as the agreed upon accounting adjustments reflected in the

Settlement Agreement. With regard to the true-up of over/under-recovered fuel costs, she

testified that ORS analyzed the cumulative over/under-recovery of fuel costs that the Company

incurred for the period July 2006 thmugh June 2007 and determined the cumulative over-

recovery amount totaled $1,632,482 as of June 2007. On behalf of ORS, Ms. Cherry then added

the projected under-recovery of $(1,594,797) for the month of July 2007, the projected under-

recovery of $(155,662) for the month of August 2007, and the projected over-recovery of

$6,116,009 for September 2007, to amve at a cumulative over-recovery of $5,998,032 as of

September 30, 2007. In the Settlement Agreement, the Parties agreed to stipulate to ORS'

calculations in this matter.

During the hearing Ms. McMaueus responded to a question gom the Commission regarding the impact of the

proposed rate increase for a typical residential customer. The panics agree that the response to this question should
have been $0.46 per 1,000 KWH.



Michael L. Seaman-Huynh also presented direct testimony for ORS and sponsored

composite Hearing Exhibit 2. Mr. Seaman-Huynh testified as to ORS' assessment of the

reasonableness of Duke Energy Carolinas' costs and operations, concluding that the Company

made reasonable efforts to maximize unit availability and minimize fuel costs. The prefiled

testimony of both Mr. Seaman-Huynh and Ms. Cherry were accepted into the record without

objection, and the exhibits attached to each witness' pre-filed testimony were also marked as a

part of composite Hearing Exhibit 2 and entered into the record of the case.

In summary, through the testimony and exhibits presented to the Commission in this

proceeding the Parties represent that settling all issues pending in this case in accordance with

the terms and conditions contained in the Settlement Agreement is just, fair, and reasonable and

in the public interest. The terms of the Settlement Agreement are summarized as follows:

(a) The Parties agree to accept all accounting adjustments as set forth in ORS witness

Jacqueline R. Cherry's prefiled direct testimony.

(b) The Parties agree that the fuel factors contained in the prefiled direct testimony of

Company witness Jane L. McManeus represent the appropriate fuel costs,

environmental costs, and combined projected fuel factors for Duke Energy

Carolinas to charge for the period beginning with the first billing cycle in October

2007 through the last billing cycle of September 2008 by customer class as set

forth in the following table:



Summa 6/KWH

Customer Class
SC Environmental Combined Projected

8 h.b.t 6 Costs from McManeus Fuel Factor from
SC Fuel Cost from

Exhibits 7 n 8 McManeus Exhibit 9

1 Residential

2
General
Service/Lighting

3 Industrial

1.7457

1.7457

1.7457

0.0758

0.0372

1.8215

1.8057

1.7829

(c) The Parties agree that the fuel factors set forth in Ms. McManeus' prefiled direct

testimony were calculated consistent with 2007 S.C. Acts 16, and further that fuel

costs for periods beginning on July I, 2007 and thereafter shall be open issues for

determination by the Commission in future fuel cost proceedings held under the

pmcedure and criteria established in S.C. Code Ann. 8 58-27-865, as amended by

2007 S.C. Acts 16.

(d) The Parties agree that to keep the Parties and Duke Energy Carolinas* customers

informed of the over/under-recovery balances related to fuel costs and of Duke

Energy Camlinas' commercially reasonable efforts to forecast the expected fuel

factors to be set at its next annual fuel proceeding, the Company will provide

SCEUC, ORS, and where applicable, its customers with (i) copies of the monthly

fuel recovery reports currently filed with the Commission and ORS; and (ii) a

quarterly forecast of the expected fuel factors to be set at its next annual fuel

proceeding.



IV. FINDINGS OF FACT AND CONCLUSIONS OF LAW

Having heard the testimony of the witnesses and representations of counsel and after

careful review of the Settlement Agreement, the Commission finds that approval of the terms set

out in the Settlement Agreement is consistent with the standards for fuel review proceedings

conducted pursuant to S.C. Code Ann. 0 58-27-865, as amended by 2007 S.C. Acts 16, and is

supported by the substantial evidence in the record. The Settlement Agreement's terms allow

recovery in a precise and prompt manner while assuring public confidence and minimizing

abrupt changes in charges to customers. As such, appmval of the Settlement Agreement is in the

public interest as a reasonable resolution of the issues in this case. Additionally, we find that the

methodology for determining the envimnmental cost factor used by Duke Energy Carolinas in

this proceeding, while not binding in future pmceedings, is consistent with the statutory

requirements of S.C. Code Ann. t) 58-27-865, as amended, and is just and reasonable. We

further find that the Settlement Agreement's terms (i) pmvide stabilization to the fuel factor, (ii)

minimize fluctuations for the near future, and (iii) do not appear to inhibit economic

development in South Camlina. Additionally, the Commission finds and concludes that the

Settlement Agreement affords the Parties with the opportunity to review costs and operational

data in succeeding fuel review pmceedings conducted pursuant to S.C. Code Ann. $58-27-865,

as amended by 2007 S.C. Acts 16.

IT IS THEREFORE ORDERED THAT:

1. The Settlement Agreement attached hereto as Order Exhibit 1 and the prefiled

direct testimony of ORS witnesses Jacqueline R. Cherry and Michael L. Seaman-Huynh, and

Duke Energy Carolinas' witnesses Elliott Batson, John J. Roebel, Ronald A. Jones, David C.

Culp and Jane L. McManeus, along with their respective exhibits entered into evidence as



composite Hearing Exhibit 2, are accepted into the record in the above-captioned case without

objection. Further, the oral testimony of the above witnesses presented at the hearing on August

23, 2007, is also incorporated into the record of this case.

2. The Settlement Agreement is incorporated into this present Order by reference

and attachment and is found to be a reasonable resolution to the issues of this case and further

found to be in the public interest.

3. The fuel purchasing practices, plant operations, and fuel inventory management of

Duke Energy Carolinas are reasonable and prudent.

4. Duke Energy Carolinas shall set its fuel factor (excluding environmental costs) at

1.7457 cents per kWh effective for bills rendered on and aficr the first billing cycle of October

2007 and continuing through the billing month of September 2008.

5. Duke Energy Camlinas shall set its envimnmental cost component factor at

0.0758 cents per kWh for the Residential customer class, 0.0600 cents per kWh for the General

Service/Lighting customer class, and 0.0372 cents per kWh for the Industrial customer class for

bills rendered on or after the first billing cycle of October 2007 and continuing through the

billing month of September 2008.

6. The Parties shall abide by all terms of the Settlement Agreement.

7. Duke Energy Carolinas shall file an original and ten (10) copies of the South

Carolina Retail Adjustment for Fuel Cost and all other retail Tariffs within ten (10) days of

receipt of this Order with the Commission and ORS.

8. Duke Energy Carolinas shall comply with the notice requirements set forth in S.C,

Code Ann. $58-27-865.



9. Duke Energy Carolinas shall continue to file the monthly reports as previously

required.

10. Duke Energy Carolinas shall account monthly to the Commission and ORS for

the differences between the recovery of fuel costs through base rates and the actual fuel costs

experienced by booking the difference to unbilled revenues with a corresponding deferred debit

or credit. ORS shall monitor the cumulative recovery account.

11. Duke Energy Carolinas shall submit monthly reports to the Commission and ORS

of fuel costs and scheduled and unscheduled outages of generating units with a capacity of 100

MW or greater.

12. Duke Energy Camlinas shall inform the Parties on a quarterly basis as to the fuel

factors the Company expects to be set at the next annual fuel cost review proceeding.

13. This Order shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE COMMISSION:

G. O'Neal Hamilton, Chairman

ATTEST:

C. Robert Moseley, Vice Chairman

(SEAL)

10



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2007-LE

August 16, 2007

Annual Review ofBase Rates for Pact Costs

for Duke En C li LC SEITLEMKNT AGRRKMINT

This Settltmtmt Agreement is made by aod among the O(Ece of Regulatory Staff of South

Carolina ("ORS"),South Camlina Energy Usms~fSCE()C7, snd Duke Energy Camlinss,

LLC ("Duke Energy CarolinmPj (colleague(7 refared to as thc "Parties" or sometimes individually as

a "Party" ).

WHEREAS, the abo~ poceetEM bas been estabgshed by the Public Service

Commission of South Carolina (~on") pamuanl to Sm pmcedure in S.C. Code Ann. 458-27-

B65 as amended by 2007 S.C. Acm l6, and the Parges to this Settlcmeat Agreemeat are parties of

record in the above-csptioned docket. There are no oker panics of recmd in the abovocspdoned

proceeding

WHEREAS, the Parties have engaged in discussions to dekamine if a sett@ment of thc issues

would be in their best intcrcsts;

WHEREAS, following those di cussions tbc Pmties have each determined that their intwests

and the public interest would be best served by scNiag ag issues pcading in tbe sbovwcaptioned case

under the tenne and amditions set fruth bctowt



1. The Psnics agree to sgpahte into thc record befom the Commission dte pre-liled direct

testimony and exhibits of ORS witnesses Micbad L Seaman-Huynb and Jacxtuegne R. Cherry,

without objection or crumoxambueon by thc parhcs. Tbc parties also agree to stipulate into the

record before the Commission tbe redacted sad medacted pre-fdcd direct testimony and exhibits of

Duke Energy Carolinss witness RonaM A. Jones, and thc pra. Sed direct testimony and exhibits of M.

Egiou Eatson, John J. Rocket, David C. Culp and Jane L McManeus, without objection or emss-

examination by the Parties. Tbe Parties ague that no other evidence will be olfered in the proceeding

by the Parties other thea tbe~tcsdmoay and eztulrits, the supplemental tesumony of Duke

Energy Carolinas witness Jane L McMaaem ~thc Parties' senlement, and this Settlement

Agrecmcnt. The Parties agree to present ag itncsses at the schcduM hearing in dds mauer.

2. ORS' review of Duke Energy Camlinas' operation of its generating greilities resulted in

the conclusion that Duke Energy Camgnas bas made mcsoaable egxts to maximize unit availability

and mioimize fuel costs. Additionagy, ORS bas dcumamed that Duke Energy Csrolinas took

appoprism corrective acdon with rmpect ur say mnages gmt occurred dming gm review period.

3. As a~to poifioas advanced by Duke Energy Camgnss, ORS, and SCEUC.

ag Parties agree to the proposal set out ~y below, snd this pmposal is hereby adopted,

accepted, and acknowledged as gm agrccmeat of the Peticx The Parties tgpue that:

4. ORS analyzed the camulauve over-rccovmy of fuel ccats that Duke Energy Camlinas

had incmrcd for the period July 2006 tbmugh June 2007 totaling $1,632,4$2. ORS added the

projected under-recovery of $1494,797 Sx tbe meath of July 2007, tbe projected under-recovery of

$155,662 for the month of August 2007 and the pmjected over-recovery of $6, 116,009 for thc month

of September 2007, to anivc st a cmnuladve over-rcoovcty of$5,998,032 as of Scptcmber 2007. Duke

Energy Carolinas' cumulstivo over-recovery, pcr its tcsdmony in gds docket, as of Juac 2007 totals

$1 rt37,000, snd as of~ 2007, the rumuladvc ovrz-rscovcry totals $6302,000. The

difference bctwcea Duke Energy Cmolinas' aad the ORS' cumuladvc ~as of actual June



2007 totals $304,518. The diiferencc bctwccn Duke Energy Carolinas' mul ORS' anuulativc ovcr-

recovery, as of Scptembcr 2007 totals $303rrdg. The Parties syne to accept sg accounting

adjustments as put fmth in ORS witness Chcay's pro igcd direct testimony.

5. The Parties agree that the ford factors conte'mcd in thc prefiled direct testimony and

exhibits of Duke Energy Carolinas' witness Isae L McMancus represent the appmpriate fuel costs,

environmental costs, snd combined projected fud grctom for Duke Energy Cern!ines to charge for the

period beginning with tbe Erst billing cycle ia October 2007 tbmugh tbe last bgling cycle of

September 2008 by customm rdass as set forth in tbe table bdow.

Summary dtKWM

SC~ Combhed Projected
Ceem from Memsaeee Peel yeemr r
gembne 70 8 Mearsaeoe gxtublt 9

I Residential
General
Servicrrldghdng

3 Industrial

1.7457

1.7457

1.7457

0.0758

0.0600

1.8215

1.8057

1.7829

6. Tbe Parties agree dmt tbe fmd grctom ss set forth in Pmagmph 5 above are comistcnt

with 2007 S.C. Acts 16. Ford costs for periods beginmag oa Inly I, 2007, aml thcreaiter shall be open

issues for dctenninstirm by the Crmrudmon m fauna fmd cosh pmeccdings held under the pmcedure

snd criteria established in S.C. Code Ame 058-27-865 as mncaded by 2007 S.C.Acts 16.

7. The Parties agree that in an e%rt lo hnp tbc Pmties aad Duke Energy Carolinss'

customers informed of the over/uader recovery balaomn robrted to fuel costs and of Duke Energy

Cmolines' commereiagy ~e egerts to forcwmt dm aqmctcd fmd factor to be sot at its next

annual fud~Duke Energy Camlinas will provide to SCEUC, ORS, sad where applicable,

its customers the following informagon:



(s) copies of the monthly fuel recovery reports currenfiy filed with thc Commission and

ORS; and

(b) a qaarterly forecast~Novembcc 30, 2007 of the expected fuel factor to be

set at its next annual fuel proceeding based upon Duke Enertfir Camlinas' historical

overhmdcr recovery to date and Duke Energy Caroliaas' forecast of prices for natural

gss, coal, oil aad other fuel nimrod for geaeration of electricity. Duke Energy

Csmlinas will use commcrciafiy reasonable cfibrts in making these forecasts. To thc

extent that the ferecast data rnpmed hmmmder is confideatial, my party or customer

that waste fmevashd fuel data will have to sign a non-disc)usmc agrtnment agrtning to

protect the dam fiom public disc(once and to oaly disclose it to employees or agents

with a need m be aware ofgm rn cnnation.

S. The Pmties agree to~in good fidth with onc another in recommending to the

Commission that this Settlcmrmt Agrecmem be accept aad appmved by the Commission as a firir,

reasonable sad full resolution of afi issaes curteatly pendiag m fim abov~ pmceeding. Ihe

Parties agree to use reasonable efiorts to defend and suppmt any Comunisrton micr issued approving

this Senlement Agreement and the tenne and coedinons ontained benin.

9. The Parties agree that any snd all rhafieages to Duke Energy Camlinss' historical fuel

costs and revenues for thc period eadiag Jose 2007 me not subject to furtbcr review; however, fud

costs snd revenues for pariods begbmtug laly 2007 aud tbereafier shall bc open issues in future

peedintp snd will continue to bc trued-up agsima actual costs in such puocerxBngs hdd uadcc S.C.

Code Ann. 058-27-865 as emended by 2007 S.C.Aem 16.

IO. This writtee Smgcmrat Agrecmeat contains thc complete agroement of the Parties. Thc

Parties agree that by sigaing this Settlcmeat Agrmsacnt, it will not comtrain, mhibit or impair their

'arguments or positions brdd in fuuae ~ If thc Commission decfines m appmve tbc

agrcemcnt in its entirety, then eny Pmty desmag to do so may whbdraw fiom the agreement without



penalty, within 3 days of reeriving notice of thc dccisioa, by pmviding written notice of withdrawal

via electronic mail to all psriics in that arne periotk

11. This grccmcnt shall be cflbctive upon execution of the Parties and shall be interpreted

according to South Carolina Isw.

12. This Senlwnent Agraemeat in no way nstitutm a waver or a ccptancc of tbc position

of any Party ctmceming tbc methodology or rrxptbtmmm ofS.C. Code Ann. 558-27465 as amended

by 2007 S.C. Atm 16 in any futme~
13. This Settlement Agteemcm shag bind and imue to gm benefit of each of the signatorie

hereto snd their representatives, pmlceersom ~, assigns, agents, shareholders, oflicws,

directors (in their individmd and repnneatstive capsetges), bsidiaries, aiflliates, parrot corporations,

if any, joint ventures, tadrr, cxecutms, adminisnators, trustees, and ttxnneys.

14. The above tenne and conditions fully epresent gw agreement of the Parties hereto.

'Iberefore. each Party acknowledges its conseat and agrenmnt to dds Settlement Agreement by

au horizing its oouasel to aflix bis or bix signsnue to this documeat whee indicated below. Couasel's

sigasture represents bis or hcr preseatmon Sat bis or bcr cleat bas authorize the execution of the

agreement. Facsimile signanues sed e-mail sigaanmn shall bc as cflective as origuml signatutm to

bind sny party. This documeat may be sigaed in coaaterpsits, with the various sigaanne pages

combined with the body of gm docamcnt coastinmeg aa original and pmvablc copy of this Settlement

Agtecmcnt.

(Signature Pages Follow)
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Representing and binding Duke Energy Guolinas, LLC:

Lars Simmons Ni
Duke Energy Cmolinss, LLC
526 S.Chmch Street, EC03T, Charlotte, NC 28202
Phone: (704)382-9960
Pax: (704) 382-5690
Email: tsnichohsduke energy. corn

William F.Austin, Enpum
Austin, Lewis dt Rogers, PM
Post 0(gce Box 11716Columbia, SC 29201
Phone: (803) 2564000
Fux:(803) 252-3679
Emaik wfaustin(oalrtaw. corn



Representing and binding the Olftce of~StaR

C. Lcssic Hsmmonds, Esquire
CHEee of Regulatery Stalt'
1441 Main Strad, Suite 300 Columbia, SC 29201
Phone: (803) 737-0803
Pax: (803) 73741395
Email: thammonregsmKsc. gnv



BEFORE

THE PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

DOCKET NO. 2007-3-E

IN RE:
Annual Review ofBase Rates for Fuel Costs )
for Duke Energy Camlinas, LLC ) CERTIFICATE OF

) SERVICE

This is to certify that I, Pamela J. McMufian, have this date served one (1) copy of the

SETTLEMENT AGREEMENT in the above-refereaced matter to the person(s) named below by

causing said copy to be deposited in the United States Postal Service, first class postage prepaid and

affixed thereto, and addressed as shown below:

Lam Simmons Nichols, Esquire
Catherine E. Heigel, Esquire
Duke Energy Camlinas, LLC

Post Office Box 1006
Charlotte, NC 28201-1244

William F. Austin, Esquire
Richard L. Whitt, Esquire

Austin, Lewis 8k Rogers, P.A.
Post Olfice Box 11716
Columbia, SC 29201

Scott Elliott, Esquire
Elliott tk Efiiott, P.A.

721 Olive Street
Columbia, SC, 29205

August 16, 2007
Columbia, South Carolina

Pamela J. cMullan


